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THE SITUATION 


Although the general level of business activity 
in New England during the fourth quarter of 1931 
was lower than in any of the first three quarters, 
practically no change in the aggregate industrial 
activity occurred between November and Decem- 
ber. The most active month during 1931, when 
allowances had been made for customary seasonal 
changes, was July, and the least active was either 
November or December. The annual percentage 
changes between 1930 
and 1931 showed that in 
this district two impor- 
tant industries had been 
more in 1931. 
Consumption of raw 
wool was nearly 22 per 
cent larger in 1931 than 
in 1930, and production 
of boots and shoes in 
1931 exceeded that of 
the preceding year by 
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approximately six per 
cent. During 1931 New 
England cotton mills 
consumed about 12 per 
cotton 
than in 1930, while silk 





cent less raw 


less than in the corresponding periods of 1930 
ing 1930 sales we n 192 
Source of data—Direct Mail Service, Inc. 


machinery activity dur- 

ing 1931 averaged around seven per cent less than 
in the preceding year. The volume of total 
building contracts awarded in this district in 1931 
was nearly 17 per cent less than in 1930, and al- 
though there was an increase of almost 30 per 
cent between 1930 and 1931 in the value of public 
works and utilities building contracts awarded, 
that of residential contracts declined about 22 
per cent and that of commercial and industrial 
contracts fell off 58 per cent. Indices reflecting 
distribution and consumption during 1931 like- 
wise compared unfavorably with 1930. Sales of 
new automobiles in New England declined about 
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Sales of new automobiles in New England in every month of 1931 were 


re less thar 


17 per cent between 1930 and 1931. Although 
the number of commercial failures in this district 
during 1931 was 4.6 per cent smaller than in 1930, 
The 
amount of new ordinary life insurance written in 
New England during the entire year 1931 was 
about six per cent less than the total for the pre- 
ceding year. Carloadings (merchandise, |.c.l., 
and miscellaneous) in this district fell off about 10 
per cent between 1930 
and 1931, whereas be- 
tween 1929 and 1930 
there was a 13 per cent 
decline. Sales of New 
England reporting 
stores in December were 
about 12 per cent less 
than in the correspond- 
ing month of 1930 and 
for the entire year 1931 
the volume was 8.5 per 
cent less than in 1930. 
The sharpest decreases 
in sales volume between 
1930 and 1931 occurred 
in silk and velvet dress 
in cotton 
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total liabilities increased about 38 per cent. 
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and in each month dur- 
n 1929, and 


wash goods. 
men’s clothing and men’s furnishings also de- 


goods 


creased considerably during this period, and the 
only major classification of merchandise in which 
a gain in volume took place was woolen dress 
Collection ratios of New England retail 
establishments during the latter months of 1931 
were higher than in the corresponding months 
of 1930; the reason for this condition is that, 
although the total collections in 1931 were less 
than in 1930, the amount of accounts outstanding 
during 1931 was much lower than in 1930. The 
reserve ratio of the Federal Reserve Bank of 
Boston was 68.3 per cent on January 20, 1932. 


goods. 
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MONEY AND BANKING 


Rates in the Boston money market during the 
first three weeks of January, 1932, showed a 


seasonal] 


tendency to ease, and on January 25 
were lower than at any time since the middle of 
October, 1931. Bank failures in New England 
during January were less frequent than in recent 
months, the operations of the National Credit 
Corporation affording an increased stability to the 
situation. In the open market brokers’ 
mercial paper was 31% to 38 
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prime com- 

{ per cent on January 

, as compared with four per cent in November 
and December. The asking rate on prime 90- 
day bankers’ acceptances was reduced from three 
per cent to 27g per cent on January 13 and again 
to 284 per cent on January 15, the lowest rate of 
return since October 15. The yield on short-term 
United States Treasury Certificates of Indebted- 
ness, maturing in June, declined from 2.86 per cent 
on December 30, 1931, to 2 


.OO per cent on January 
25. This easing tendency in money rates was also 
evident in the yield of the two issues of Treasury 
bills which constituted the fiscal operations of the 
Federal Government during the first three weeks 
of 1932. The issue dated January 25 was sub- 
scribed on a discount basis equivalent to an aver- 
return of approximately 2.48 per cent, and 
compared with an average yield of 2.87 per cent 


age 


on the issue dated January 13 and of 3.25 per 
cent on that of December 30, 1931. 
Although deposits in the Boston member banks 
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had been declining rapidly since late in 1930, the 
downward movement 
the last four months. 
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ined momentum during 
During this brief interval 
posits declined $129,000,000, or 14 percent; of 
this contraction $70,000,000, or 11 per cent, was 
in demand deposits, and $53,000,000, or 20 per 
cent, in time deposits. 
During the same period 
decline in commercial loans 1 


of four months the 
n Boston member 
banks was especially marked, although the rate 
of decrease was much diminished during January. 
Collateral loans have fluctuated relatively little 
since the middle of October. Security holdings 
continued to decline until early in January, fol- 
lowing which some expansion occurred, entirely 
in United States Government securities. 

In the weekly reporting New England member 
banks outside of Boston the changes in the bank- 
ing situation were substantially similar to those 
in the Boston member banks. 

Preliminary figures based on the quarterly call 
for condition of all member banks have recently 
become available for the Boston banks as of De- 
cember 31, 1931. A comparison of these figures 
with those for the same date a year ago show con- 
siderable changes in the position of the Boston 
banks. Due to a decline of $131,000,000 (15.7 
per cent) in total demand deposits and of $73,- 
000,000 (26.5 per cent) in time deposits, the banks 
have been obliged to liquidate practically all 
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Toward the end of 1931 there was considerable increase in loans to member banks by the Federal Reserve Bank of Boston and a decrease 


in the volume of acceptances 


purchased in the open market. 
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classes of their loans and investments. The 
following table indicates how this has been 


accomplished. 
BOSTON MEMBER BANKS 
Changes in Principal Types of Loans and Investments 
during the Calendar Year 1931 
(Amounts in millions of dollars) 
Change 


Amount Per Cent 
Acceptances $56 12.8% 
Brokers’ Commercial Paper.. 2] —58.7 
Other Commercial Loans.......... —52 -18.3 
Collateral Loans to Brokers. ... . —68 61.2 
Collateral Loans to Customers. . . 10 -19.5 
Collateral Loans to Other Banks. .. +29 +246 .6 
Unsecured Loans to Other Banks... —5 —45.6 
Real Estate Loans... . : 5 6.1 
United States Government Obliga- 
tions... . +33 +40.7 


State, C ounty and Munici tipal Bonds Very little change 


Corporation Bonds ce t$.8 

Foreign Government Bonds........ 47 129.8 

Other Foreign Securities........ -2 -18.3 
Despite the contraction in all forms of the 


banks’ loans and investments, the total combined 


eligible — and United States obligations 
eligible for discount at the Federal reserve banks 
declined during this period by only $26,000,000, 


or 12 per cent. This was due largely to the fact 
that the banks have replaced their holdings of 
acceptances and brokers’ commercial paper with 
additional investments in United States Govern- 
ment obligations. 

Savings deposits, which remained practically 
unchanged during 1931 up to September 29, de- 
clined $14,000,000 during the next three months 
to a point 10.1 per cent lower than on December 
31, 1930. Time deposits due to foreign banks 
were practically eliminated entirely, and time 
certificates of deposit were reduced $30,000,000. 
Compared with these fluctuations, the changes 
which took place in demand deposits are not 
greatly different in extent from those which oc- 
curred in time e deposits. Individual demand de- 
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Desten the last quarter of 1931 there was little change in money rates, 
but at the end of the third quarter there was a sharp increase. 
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” spiel dropped 12.1 per cent, or $71,000,000, 
during epi year, and balances due to foreign banks 
dropped | almost $9,000,000, or 41.7 percent. All 
other demand devosits 22.5 per 
cent, or $51,000,000. 

Total earning assets of the Federal Reserve 
Bank of Boston declined $37,000,000 during the 
four weeks ending January 20, a relatively larger 
decrease than was customary 


aclian by 


during the corre- 
sponding period of the past eight years, reflecting 
in large measure the retirement of reserve bank 
credit after the need for it had passed. With the 
New England member banks able to finance the 
demands for accommodations from customers out 
of the accumulated surpluses of vault cash and 
reserve balances, loans to member banks at the 
Federal Reserve Bank declined $24,000,000 during 
this period, of which amount the decline i in loans 

Boston member banks constituted somewhat 
less than half, or $11,000,000. Holdings of ac- 
ceptances have declined uninterruptedly since the 
peak reached on October 21, while holdings of 
Government securities changed relatively little 
during this period. These operations resulted in 
an increase of $48,000,000 in total cash reserves 
between December 16 and January 20. Since 
the 23, $17,000,000 of 
Kederal reserve notes have been retired from ac- 
tual circulation. Total deposits, on the other 
hand, on January 20 were substantially the same 
as during the middle of December. During the 
same period the reserve ratio of the Federal Re- 
serve Bank of Boston rose 10.7 per cent to 68.3 
per cent on January 20. 

During the past six years, the average growth 
in the volume of acceptance liabilities in the Bos- 
ton district between November 30 and December 
31 has approximated 59,000,000. This Year, how 
there was a decline of $4,000,000 during this 
period. 
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Begin n September and continuing to the end of 1931, there was 
a rise in the e ratio of loans to deposits in New England reporting mem- 





ber banks. 
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REVIEW OF THE 


NEW ENGLAND INDUSTRIAL 


Electric Power:—A slight improvement has 
been noted in the rate of industrial activity in 
New England during December,—an improve- 
ment which has partially compensated for the 
large decrease in the volume of manufacturing in 
November. The index of electric power 
sumption for industrial purposes compiled by the 
Electrical World indicated a decline in the un- 
adjusted index for December amounting to 
approximately two per cent. This decrease in 
the relative amount of electric power consumed 
in this district during December for industrial 
purposes was less than seasonal; consequently, the 
adjusted index for December showed a moderate 
impro\ ement over the corresponding volume for 
November, the monthly index for which established 
a new low in the current decline. A comparison 
of the decreases between the years 1929 and 1930 
and 1930 and 1931, however, reveals that whereas 
the decrease in the volume of electric power con- 
sumed in 1930 was 18.7 per cent, only a relatively 
small decline was recorded in 1931, with only 2.3 
per cent less power consumed than in the preced- 
ing year. activity among the eight 
individual manufacturing groups for which in- 
dexes are collated was evident in only two indus- 
tries during December, the leather and textiles 
groups. The increased consumption of electric 
power for manufacturing by these two industries 
was concomitant with the increase recorded in 
the adjusted December indexes for 
shoe production and silk machinery activity. 
Carloadings:—The total number of freight 
carloadings in New England during the past 12 
months was 13.6 per cent less than in the same 
period of 1930, and also represented practically 
the same percentage decline from the preceding 


con- 


Increased 


seasonally 











s 
oie ee ee —— 
COMPARISON OF CHECK PAYMENTS 
12 MOS 1931 COMPARED DECEMBER 1931 COMPARED 
WITH SAME — PERIOD 1930 WITH OECEMBER 1930 
BOSTON A ecm 
| BANGOR a) 
| | BROCKTON | | me | 
= FALL RIVER DOORMATS 
| | HARTFORD CRT | 
= HOLYOKE CRT Tee, 
| | LOWELL Dt eee 
| | LYNN ea 
i 4 MANCHESTER wea 
= NEW BEDFORD CR! 
NEW HAVEN NSE: 
PORTLAND | { 
PROVIDENCE | ieee 09 | 
SPRINGFIELD PORE KOEN 
WATERBURY TEAR MORI | 
WORCESTER pe 
|-3¢ % -203 =10% to) -30% -20% “10% 0 








Nis 1e of the sixteen cities listed at a showed a decrease amounting to 
ver 15 per cent in the volume of check payments during 1931 compared 
with that for 1930. 
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CONDITIONS 
year that was recorded in 1930. There has been 
a continued low level of freight car movement in 
this district, a tendency which failed to show any 
improvement as the year ended. In the relative 
comparisons between the years 1929-1930 and 
1930-1931 a moderately better showing has been 
noted in the volume of merchandise, l.c.]., and 
miscellaneous classes of freight carloadings, with 
decreases of 13.0 and 9.9 per cent, respectively. 
Since 1926 the adjusted index of merchandise, 
l.c.l., and miscellaneous carloadings each year 
have averaged below those for the preceding year. 
While the volume of merchandise, l.c.]., and 
miscellaneous carloadings in 1931 has been the 
smallest for any year recorded, during the first 
quarter of 1921, however, fewer cars were loaded 
than during the last quarter of 1931. 
Building:—The most active year during the 
post-war decade for the construction industry in 
New England was 1928, when the total value of 
new construction contracts awarded amounted to 
nearly $497,000,000. During the past three 
years the amount of new building undertaken has 
decreased more than 40 per cent, so that for 1931 
the total value of new contracts awarded was only 
$295,000,000. There was a decrease of 16.8 per 
cent in the value of new awards last year, with the 
principal declines occurring in residential and com- 
mercial and industrial building. The generally 
depressed conditions within the building industry 
are shown by the fact that in only two months of 
1931 did the total value of new awards exceed that 
of the corresponding month of 1930, and for every 
other month, with but one exception, the value of 
new awards amounted to at least 10 per cent less 
than in the same month of the preceding year. In 
February and March, 1931, during which months 
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The vz ary - new put lic works and utilities contracts awarded during 
1931 exceeded those of 1930 and about equalled the value of resi- 
dential building awards during 1931. 

Source of data—Dodge Statistical Research Service. 








the total value of awards exceeded that of the 
corresponding months of 1930, a single large pro- 
ject in each month, rather than a more generally 
active condition, accounted for the increase. 
The greatest decrease was recorded in the resi- 
dential type of construction, which has declined 
about 60 per cent in the value of new contracts 
awarded in the past three years. The index of 
the volume of new residential building, based on 
the number of square feet of new contracts 
awarded, shows that residential building has been 
declining in volume since the first quarter of 1928. 
4 similar condition has prevailed in the volume of 
new commercial and factory building contract 
awards. While the percentage decrease during the 
past year has been greater in these two classes of 
building than in residential construction, new 
commercial and factory building does not repre- 
sent so large a proportion of the total construction 
industry as does either residential building or 
public works and utilities. Although residential 
construction in this district continued to amount 
to about one-third of total construction activity, 
the volume of public works and utilities construc- 
tion has increased rapidly, as a means by which 
certain phases of the present economic situation 
might be alleviated. So numerous have been the 
awards for these public works relief projects that, 
after the exclusion of the $16,000,000 vehicular 
traffic tunnel contract awarded in Boston during 
February, the value of new public works and utili- 
ties contracts for 1931 exceeded that for any of 
the years immediately preceding. 
“mployment:—The monthly summary of em- 
ployment and payrolls in Massachusetts manu- 
facturing industries, based on the returns from 
1057 representative establishments, showed, for 
all industries combined, in December as compared 
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with November, a decrease of 1.7 per cent in the 
number of wage-earners employed, a decrease of 
1.9 per cent in the aggregate weekly earnings, and 
a decrease of 0.2 per cent in the average weekly 
earnings per person employed. In 1931 between 
the same months employment declined 4.5 per 
cent and wage payments 3.1 per cent. The re- 
ports from 82 shoe manufacturing establishments 
combined showed an increase of 5.2 per cent in 
the number of wage-earners employed, an increase 
of 7.4 per cent in their aggregate weekly earnings, 
and an increase of 29 cents in their average weekly 
earnings. While the net changes resulted in the 
group showing increases, decreases occurred in 
several important centers. The reports from 50 
woolen and worsted goods establishments showed 
an increase of 2.2 per cent in the number of wage- 
earners employed, an increase of 1.2 per cent in 
the ag ; 


gregate weekly earnings, and a decrease of 
18 cents in 
person. 


the average weekly earnings per 
In the cotton goods industry reports 
from 49 mills showed an increase of 3.7 per cent 
in the number of wage-earners and an increase of 
Re- 
Lawrence and Fall 
River was largely responsible for the increases 
noted. 


4.7 per cent in aggregate weekly earnings. 
sumption of operations in 


During December as compared with the pre- 
ceding month increases were reported in the num- 
ber employed in 14 industries, amounting to 2255 
persons, and decreases in 


24 industries and the 
miscellaneous group 


combined, amounting to 
4887, a net loss of 2632 persons in 1057 establish- 
ments. ‘This net decrease was not due to changes 
in any one industry or group of industries, as 
there were a number of 
employment as well 
creases predominated. 


important increases in 
as decreases, but the de 
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returns, 


were in 


establishments reported as operating on 
erate age : * 
full-time with generally full-time for all em- 
ployed. The  corresp nding percentage for 


November was 45.7 and for October 44.7. 


3 of the 25 Massac husetts cities reportin 
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more 50 per cent of all persons employed 
were eae’ as operating on full-time. The 
cities having the most favorable record in this 
respect were Everett, Fitchbu g, and Lynn. In 
both Everett and Fitchburg one establishment 
was idle, and in Lynn six were idle. In — rence, 
due to the resumption of « peratic ns oi nills which 


remained closed for sev eral 
of the strike, the number 
as comps ired 


as 


weeks af settlement 
in December 
increased 57.2 per 
cent, and the payroll payments increased 48.3 
per cent in the establishments represented in the 
survey. In Brockton a ranean improvement 
the boot and shoe industry, re- 
sulting in an increase of 20.2 per cent in employ 


employed 


with November 


took place in 
ment, and there was an increase of 28.7 per cent 
in the amount paid in wages. 

The Commissioner of Labor of Rhode Island 
reported that, according to reports from 219 se- 
lected manufacturing establishments in that state, 


48,761 workers were employed at the end of 


December compared with a total of 52,910 at the 
end of November and 55,566 during the same 
period of 1930. There were 7.8 per cent fewer 
employed than at the end of November and 12.2 
per cent fewer than at the end of December, 1930. 

Shoes:—Less than the usual seasonal decrease 
occurred in the number of shoes produced during 
December, as a result of which the adjusted index 
of shoe production for this district in December 
was 14 per cent greater than in Nov ember ¢ accord- 
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ing to audience estimates. This increase in 
production, however, has only partially offset the 
large decrease in the number of shoes produced in 
November. For the year 1931 as a whole a 
moderate improvement over the preceding year 
was noted in shoe production. This improvement 
was evident during every month of the year 
through July; since August, however, the volume 
of output for each month showed a decreasing 
tendency. A comparison of the number of shoes 
produced during the first seven months of 1931 
with the same period in the preceding two years 
indicates that at the close of July the output of 
in this district was 7.5 per cent greater than 
in the same seven months of 1930, and only 4.2 
per cent less than in the corresponding period of 
1929. For the entire year 1931 total shoe produc- 
tion was six per cent greater than that of 1930 
and 9.4 per cent less than in 1929, 
Textiles:—More than the usual decreases were 
recorded in the December figures for the consump- 
tion of raw wool and cotton in this district, al- 
though in neither instance was the decrease as 
large as that which occurred during November. 
December was a month in which greater activity 
was recorded in the percentage of available 
machine hours operated by broad silk looms. 
New England textiles as a whole were more active 
in 1931 than in the preceding year. The volume 
of cotton consumption was 12.3 per cent less than 
in 1930, with a shrinkage of 9.2 per cent in the 
number of spindles in place and a decreased spindle 
activity of 11.7 per cent. Wool consumption was 
21.9 per cent above the corresponding 12 months of 
1930. While woolen spindle activity was 6.5 per 
cent greater than a year ago, the rate of worsted 
spindle activity rose 17.3 per cent above 1930. 
Silk machinery activity for the year just closed 
was 7.3 per cent t less than in the preceding | year. 
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RE TAIL TRADE 


During December, 1931, the dollar volume of sales of the group of reporting New England depart- 

) 
ment stores was 12 per cent smaller than for December, 1930, and for the year 1931 sales of these 
stores were approximately nine per cent lower than for 1930. Stores in each state in the district 


reported smaller sales both for the month and for the entire year 1931 than during the three preceding 
years. 





The Boston stores reported a higher rate of collections of regular accounts during December 


than during the corresponding month of 1929 or 1930, while the New E ngland group as a w hole showed 
a somewhat higher collection ratio than in the three preceding \ years. In New Haven and Providence 
stores collections were made at a somewhat lower rate in December last year than in 1928, 1929, or 1930. 

In December all the departments listed showed a smaller sales volume than in the same month 
of the three years immediately preceding. For the year 1931 the only department reporting a sales 
increase over 1930 was woolen dress goods, with a gain of six per cent. The millinery department 
showed the smallest decrease from December, 1930, with a decline of two per cent, while the most 
marked decreases for the month, amounting to 33 per cent, occurred in the silk and velvet dress goods 
and cotton dress goods sections. 


SALES CONDITIONS 
1930 =100 


Month of December January through December 

1928 1929 1930 1931 1928 1929 1930 1931 
Connecticut Department Stores... ... 106 107 100 91 101 104 100 94 
Maine Department Stores... 111 103 100 93 102 103 100 92 
Massachusetts Department Stores. . 109 108 100 87 103 105 100 91 
New Hampshire Department Stores. 123 101 100 84 108 105 100 90 
Rhode Island Department Stores... 116 110 100 92 108 110 100 89 
Vermont Department Stores. .. 109 105 100 93 113 106 100 92 
Boston Department Stores. . 108 108 100 86 102 104 100 0 
New Haven Department Stores. . 114 108 100 94 105 105 100 94 
Providence Department Stores. . 115 110 100 93 108 110 100 90) 
New England Department Stores. . . 111 109 100 88 103 105 100 9] 


CREDIT CONDITIONS 
Percentage of Regular Accounts Outstanding at the First of December 
Collected during December 


1928 1929 1930 1931 
Boston Depantment SbOresin caus. a-c-sx «=:An creas wenn aoa ees oan 45.3% 36.6% 37.6% 39.9% 
New Haven Department Stores........... 0.0.00. cee cece ences 51.7 51.9 53.4 50.3 
Providence Department Stores............ 0.0... cc cece eee eeee 47.1 46.8 43.6 43.0 
New England Department Stores:..... 3.65.65. se ec a5 seen ees 39.7 39.5 39.9 40.9 


SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1930 = 100 


Month of December January through December 
1928 1929 1930 1931 1928 1929 1930 1931 
Silk and Velvet Dress Goods..... 114 108 100 67 123 113 100 ‘a 
Woolen Dress Goods.... 134 123 100 86 151 124 100 106 
Cotton Dress Goods. 115 108 100 67 117 109 100 ‘fa 
*Jewelry..... ae By 100 80 es vee 100 89 
Men’s C lothing. 117 119 100 84 115 111 100 86 
Men’ 8 F urnishings. 107 107 100 86 103 104 100 86 
Boys’ Wear...... 103 104 100 88 108 107 100 8S 
*Women’s, Misses’ and Juniors’ Ready- to- 
Wear..... : acy, ae 100 87 ae : 100 92 
*Women’s, Misses’ and Juniors’ Ac- 
cessories....... we 100 88 100 92 
Millinery. 135 109 100 98 106 106 100 91 
Women’s and Children’s Gloves. 109 108 100 86 96 97 100 96 
Corsets and Brassieres.. .. , 96 103 100 92 95 98 100 92 
Women’s and Children’s Hosiery. Fs 110 105 100 91 103 106 100 88 
Knit Underwear, inc. Glove Silk. . . 115 big 100 85 114 114 100 86 
Silk and Muslin Underwear ee 108 103 100 95 107 104 100 96 
Women’s and Children’s Shoes.... . 124 106 100 87 105 104 100 90 
Furniture... . : Lae eee 136 118 100 91 104 108 100 9] 


* Due to a change in the reporting service, identical figures for 1928 and 1929 are not available for these departments. 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 
| Industrial activity declined from November to December by slightly more 
than the usual seasonal amount, while the volume of factory employment 

showed about the usual decrease. Wholesale prices declined further. 


Production and Employment:—V olume of industrial output decreased some- 
what more than is usual in December, and the Board’s seasonally adjusted 
index declined from 72 per cent of the 1923-1925 average in November to 71 
per cent in December. Activity in the steel industry decreased from 30 to 
24 per cent of capacity for the month, partly as a result of seasonal influences; 
in the first three weeks of January it showed a seasonal increase. Automobile 
output increased considerably in December from the extreme low level of the 
preceding month, and daily average output at shoe factories, which ordinarily 
declines at this season, showed little change. At textile mills production was 
curtailed by more than the usual seasonal amount. The number employed 
at factories decreased seasonally from the middle of November to the middle 
of December. 


In the automobile and shoe industries there were large increases in em- 
ployment, while in the clothing industries employment declined; in most 
lines, however, changes were of a seasonal character. 


lor the year 1931 as a whole the average volume of industrial production 
was about 16 per cent smaller than in 1930, reflecting large decreases in out- 
put of steel, automobiles, and building materials, offset in part by slight in- 
creases in production of textiles and shoes. 


The value of building contracts awarded, as reported by the F. W. Dodge 
Corporation, declined considerably more than is usual from the third to the 
fourth quarter, and for the year as a whole was 32 per cent smaller than in 
1930, reflecting reduced physical volume of construction, as well as lower 
building costs. 


Distribution:—Distribution of commodities by rail declined by the usual 
seasonal amount in December, and department store sales increased by ap- 
proximately the usual amount. 


- Foreign Trade:—The value of foreign trade continued at a low level in 

MONEY RATES December, and for the year as a whole exports showed a decline of 37 per cent 

NEW YOR! from 1930 and imports a decline of 32 per cent, reflecting in part the reduction 
in prices. 


Wholesale Prices:—Wholesale prices of commodities declined from 68 per 
cent of the 1926 average in November to 66 per cent in December, according 
to the Bureau of Labor Statistics, reflecting decreases in the prices of many 
domestic agricultural products, sugar, silk, iron and steel, and petroleum 
products. During the first half of January prices of hogs, lard, and butter 
declined further, while prices of cotton, silk, coffee, and copper increased. 





Bank Credit:—Reserve bank credit, which had declined from the middle of 
October to the middle of December, and had increased in the latter part of the 
month, declined again in the first three weeks in January. The growth in 
the latter part of December reflected a somewhat more than seasonal increase 
in the demand for currency, partly offset by reductions in member bank re- 
serve balances and in deposits of foreign central banks. In January the return 
flow of currency was considerably smaller than in other recent years, while 
member bank reserve balances continued to decline. Acceptance holdings of 
the reserve banks, which had reached a total of $780,000,000 in October, have 
declined through maturing of bills held almost uninterruptedly since that 
time, and on January 20 totaled $190,000,000._ The banks’ portfolio of United 
States Government securities showed some increase over the level of the early 
part of December, and discounts for member banks increased substantially. 





BANK CREDIT 


STATES 


Loans and investments of member banks in leading cities declined further 
during December and the first two weeks in January, reflecting reductions in 
loans on securities, as well as in other loans and investments. 





In the middle of January buying rates for bankers’ acceptances at the 
Federal reserve banks were reduced, and open market rates on 90-day bills 
declined first from three to 274 per cent and later to 234 per cent. Yields on 
high-grade bonds, after advancing for a period of about four months, declined 
after the turn of the year, reflecting a rise in bond prices. 





